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Case Objectives and Use

This case describes the sale by a French multinational (Grupo Sylvain) of its Spanish subsidiary MBR (Manufacturas para Bares y Restaurantes) S.A., at the beginning of 2003 to a group of investors led by the subsidiary’s management. The case deals with analysing the strategy and the technical problems related with the valuation of a company. It requires an advanced level of knowledge in valuation to be able to deal with the problems arising from case discussion. As such, this document should be used as a summary case in advanced valuation courses, including seminars specifically focused on valuation or current corporate finance issues. 

Case Synopsis

This case describes the sale by a French multinational (Grupo Sylvain) of its Spanish subsidiary MBR (Manufacturas para Bares y Restaurantes) S.A., at the beginning of 2003 to a group of investors led by the subsidiary’s management.  The main reason for the sale was the crisis in its parent company, which had collapsed on the stock exchange, after continuous losses in its US operations.  

This case provides information which will help analyse the operation from the viewpoint of the management buy-out team. The buy-out would be financed through heavy financial leverage.  

Main objective of this case is developing an in-depth analysis of basic numbers for financial analysis in an MBO operation. In discussing reasonability of different scenarios, other non-quantitative topics can be discussed.

The authors developed the case for class discussion rather than to illustrate either effective or ineffective handling of the situation.  The case, instructor’s manual, and synopsis were anonymously peer reviewed and accepted by the North American Case Research Association (NACRA) for its annual meeting, October 27-29, 2005, North Falmouth, MA.  All rights are reserved to the authors and NACRA.  © 2005 by Francisco J. López Lubián and Luis Barallat. Contact person: Francisco J. López Lubián, Instituto de Empresa, Madrid, Spain, C/ Castellón de la Plana, 8. fco.lubian@ie.edu 
